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For the past 60 years the United

States of America has been using

the Standard Industrial

Classification  (SIC) Code to

classify industries into various categories.

This system has finally been retired and

a new system has been developed for

North America.  It is called The North

American Industry Classification

System (NAICS, pronounced

“nakes”).  The Instituto Nacional de

Estadística, Geografía e Informatíca

(INEGI) of Mexico, Statistics Canada, and

the United States Office of Management and

Budget (OMB), through its Economic

Classification Policy Committee (ECPC), have

collaborated on NAICS to make the industrial statistics

produced in the three countries comparable.

continued on page 2
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NAICS is a “clean slate” revision of the previous system that was used to classify businesses by industry.  With the

new classification system hundreds of new businesses, primarily those in the fast-growing service sector will be

recognized.  One thousand one hundred and seventy new industry classifications are available in NAICS, a 15

percent increase over the SIC.

NAICS will make economic statistics more useful.

It will improve basic benchmark and current

performance statistics, like manufacturers’

shipments, retail sales, and service receipts.  It

will improve statistics by providing an all-new

industry classification system that is more:

Relevant:  NAICS identifies new industries,

revises concepts, and reorganizes classifications

so that industry-classified statistics highlight

businesses that contribute most to our economy.

Consistent:  NAICS classifies businesses into

industries based on one principle instead of

New Classification for a New Economy

several; the principle that businesses using similar

production processes are classified together.

Comparable: NAICS provides first-ever

comparability in North American industry

classifications and economic statistics; it was

developed jointly by the United States, Canada,

and Mexico.

Flexible:  NAICS classifications will be updated

regularly to keep pace with changes in our

economy; every 5 years, all three North American

countries will review NAICS and make needed

revisions.

How is NAICS better?
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•   Census of Population and Housing
•   Census Maps & Data for Counties, Cities, Census Tracts, Block Groups,
     Blocks, and Zip Codes
•   Population Estimates and Projections for Counties
•   Economic Census (Agriculture, Construction, Government, Manufacturing,
     Retail Trade, Services, and Wholesale Trade)
•   County Business Patterns
•   Employment and Unemployment Data by County
•   Census Tract Factbook for the Rio Grande Valley
•   Street Index by Census Tract for Cameron, Hidalgo, Starr, and Willacy
     Counties
•   Geographic Information System (GIS) Services
•   U.S. Statistical Abstracts
•   Customized Consultation Services

Office of Center Operations and Community Services
The University of Texas - Pan American
International Trade and Technology Building, Rm. 1.404H
1201 W. University Dr.
Edinburg, Texas 78539-2999
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Data & Information Systems Center (DISC)

DISC, at The University of Texas - Pan American, is a
State Data Center Affiliate and a Member of the Texas
Centers for Border Economic and Enterprise Development

Service Area:

Products & Services:

Southernmost  19 counties of Texas:  Aransas, Bee, Brooks, Cameron, Duval,
Hidalgo, Jim Hogg, Jim Wells, Kenedy, Kleberg, Live Oak, McMullen, Nueces,
Refugio, San Patricio, Starr, Webb, Willacy, and Zapata.

COSERVE  (Of f ice of  Center
Operat ions and Communi ty
Services) is the community outreach
component  of UT-Pan American.
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